
Climate Change Expert Group 

What we can learn from the current 
data on leverage ratios 

Jane Ellis, Colleen Regan 

CCXG seminar 
27 September 2012 

Presenter
Presentation Notes
Data on private climate finance flows patchyPossible proxies needed “Leverage ratios” could be one of theseWe have looked at finance flows for 50 projects to see if we can draw any lessons on leverage ratios at this stage.Presentation will cover: What is a “leverage ratio”?How has it been defined to date?What can we learn from current experience?
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What is a leverage ratio? 

  Different entities have different 
definitions: 
What public money leverages private 

NAI and/or AI 
Non-concessional and/or concessional 

What reporting entity leverages  
Public and private 

 

Presenter
Presentation Notes
[note – this may have been talked about to a greater or lesser extent in a previous session, which will affect the level of detail entered into here]There are two aspects to this issue: firstly on the wording, is leverage, co-financing, mobilising, catalysing all the same thing? Or are there differences? Some use the terms interchangeably, e.g. DFID mobilise/leverage. Is there a time aspect to this? For example, if you put money into a pre-existing fund, has the fund mobilised you, or have you mobilised it? Is there a causality aspect to it?Secondly – the definitions used.
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Definitions vary … 

Presenter
Presentation Notes
At the moment, different entities define leverage, co-financing, mobilising in different ways.So CIF presents it in terms of what it does compared to everyone else.Nafinsa looks just at what concessional public leverages.If this is to count towards 100bn, then definition is a political issue.But it’s also a practical issue, as you’d need to be able to disaggregate flows in order to take the agreed definition into account.So does leverage include the orange bit? How much of the green bit? How much of the blue bit?
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… and affect the ratio calculated 

  Very large variation found between 
different definitions (e.g. 1: 0-78) 

 Large variation found in leverage ratio 
within one definition 

 Large variation also found within a 
specific project type/geographical 
region 

Definitions also affect level of double-
counting 

  

Presenter
Presentation Notes
Q: is a high leverage always good? How to quantify co-benefits (another set of questions…)For some projects, e.g. CDM, there was no public money involved (making methods nonsense, as dividing by zero)
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Questions 

 Is there a role for leverage ratios in the 
context of MRV of the USD 100bn 
commitment? 

How detailed will information need to 
be to calculate robust ones? 

What work is needed to fill the gap, e.g. 
by new OECD-led Research 
Collaborative? 
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Thank you 
 

 

 

www.oecd.org/env/cc/ccxg 
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